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Abstract— The study focused on quick obligation 

disclosures and tolerable yields of business concern: The 

recent tendency. The expo-facto research design was 

used and a content analysis where observations were 

carried out on the quick obligation disclosures disclosed 

on the yearly accounts of the business concern under 

investigation for a period of ten years. Data were 

analyzed using ordinary least square simple regression 

by means of SPSS package version 26 and the 

hypotheses formulated for the study were tested with the 

evaluated facts. Quick obligation disclosures were 

discovered to have an adverse besides substantial weight 

on both monetary as well as liquidness yields of the 

business concern in the recent time. It was therefore, 

acclaimed that the management of business concern 

investigated should sidestep income tax skirmishes and 

penalties at all costs, as these would always lead to quick 

obligation disclosures if not avoided, consequently 

triggering the business concern to sustain a proportion 

of incidentals which is not quite necessary and healthy 

for the business especially in the recent time. 

Keywords— Business, Disclosure, Obligation, Quick, 

Tolerable, Yields. 

1. INTRODUCTION  

Workability and continuity operations are fetching 

additional significant for all businesses transversely in 

all diligences. Perpetuity is originated on the basis that a 

business that grips it is on the justification of stimulating 

it life expectancy. As the hassles on business obligation 

intensify, besides as responsibility turn out to be extra 

predominant, companies are recognizing the necessity to 

perform on maintainable level. Simply, commercial 

account evidence can be beneficial to customers and 

other relevant parties if it is pigeon-holed by certain 

disclosures and structures. Business accounts are 

premeditated to interconnect trustworthy commercial 

facts approximately on corporation’s financial state. 

These facts are treasured and valued by various 

manipulators of book-keeping facts either in-house or 

outside. Agreeing with the objectives established by 

International Financial Reporting Standards, there are 

two dynamics or elements that brand a financial account 

beneficial as well as dependable (Darabi & Faghani, 

2012, Asuquo, 2013, Asuquo, Dada & Onyeogaziri, 

2018). To understand and achieve the above-mentioned 

objectives, definite ideologies are imperative besides the 

demonstrations as enshrined in the charter and structure. 

In the midst of these principles is disclosure of relevant 

facts in the annual accounts of the business. Unique 

essential element around the idea is the disclosure of 

quick obligations, discretional accruals used for 

earnings management, which usually comprises 

disclosure of guaranteed charges, legal suits besides 

levy obligations. Provisional charges have multiplied 

acceptance in the appraisal of account and funding. 

Undeniably, olden times is occupied of incidents in 

which the business position of a company is 

meaningfully transformed or its real feature uncovered 

due to bailouts of funding or non-funding 

establishments, in both the individual and the 

government segments. It is obligatory that companies’ 

quick obligations be recognized and recorded with 

serious book-keeping ideologies as they are linked. 

These ideologies are; complete disclosure standard, 

materiality standard; discretional accruals and concept 

of judiciousness. There has been increasing indication of 

diverse elements that has been used on maintainable 

performing of companies and value transferred from 

unit to another at a given price with tax consideration. 

Nevertheless, no investigation has been piloted to 

evaluate the weight of quick obligation disclosures on a 

corporation's tolerable yields and that guarantee the 

going concern status of the company. On this note, the 

investigation was directed at exploring the consequence 

of quick obligation disclosures on the tolerable yields of 

a business concern, selecting a manufacturing company 

for the enquiry (Cebotari, 2008, Darabi & Faghani, 

2012, Effiong, Asuquo & Enya, 2020, Udoayang & 

Asuquo, 2008, Udoayang, Akpanuko & Asuquo, 2009). 

1.1 Statement of problem  

Diverse groups of business facts manipulators and 

handlers, such as regular stockbrokers as well as security 

professionals have diverse inclinations besides 

yearnings concerning taking commercial venture or 

business. The affirmation of any quick obligation 
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disclosures has the same consequence on selection of 

investment by business executives. Obligations have 

various reservations in relations to expected yields 

besides inadequate financial information concerning 

them in business accounts and declarations hence, 

placing users in a puzzling condition. The prevalent 

difficulty for manipulators of accounting facts is that the 

central purpose of financial report provision, which is 

facts dependability, is not at all times achieved by 

financial report organizers and planners. Nevertheless, 

several financial report organizers and planners have the 

practice of not divulging rather conceal evidence in the 

financial report from the interested parties. Handlers as 

well as shareholders have misplaced confidence in 

several establishments due to this irregularity, relying on 

anything prepared by the businesses is purely window 

dressing or resourceful and inventive book-keeping 

rather than a correct opinion of the financial account and 

report (Asuquo, 2011a, Asuquo, 2013, Asuquo & 

Akpan, 2012a). This difficulty has been regarded as 

ethical menace, besides it has triggered several 

prospective venture capitalists not to undertake their 

speculation strategies while existing stockholders 

reduce their investments requiring incentive in the form 

of levy concession or special consideration from the 

government especially in free commercial zone in order 

to cut down their quick obligations (Akpan & Asuquo, 

2012b).  

2. THEORETICAL FRAMEWORK AND 

LITERATURE REVIEW 

2.1 Assumption of discretionary disclosure 

Disclosure is the release of facts concerning businesses 

with the aim of gathering the requirements of a varied 

array of outside users of accounting facts while also 

conforming to legal requirements. Verrecchia (2001) 

affirmed that optional and unrestricted facts release can 

be founded on three types of investigation: (1) link-

centered disclosure investigation, (2) decision-centered 

disclosure investigation, and (3) efficiency-centered 

disclosure investigation. The first classification is 

intended to investigate how activities of individuals such 

as venture capitalists can be influenced by release of 

financial information concerning the businesses. The 

second class recognizes the motives for the release of 

precise individual facts; and the third and final groups, 

as argued by the investigator, consist of exploration on 

which releases are desirable when there is no awareness 

concerning definite facts of the businesses. Based on 

this, Dye (2001) declared that there is no assumption of 

optional and unrestricted disclosure, which the 

researcher categorized as a distinctive instance of 

inclined assumption, as of the viewpoint that individual 

sought to only release facts that profit them, rather than 

dissemination of facts that are injurious to them.  

The assumption of playoffs admits that definite 

consequences may occur grounded on which actors, in 

this case companies, select calculated arrangements to 

advance their yield besides reaching the projected end 

and yield. Agreeing to Dantas, Zendersky, Santos and 

Niyama (2005), equilibrium need be hit amongst the 

cost as well as profit of facts giving out; difficulties 

should not overshadow profits. Consequence upon this, 

an outfit that has attained acceptable outcomes in the 

collective/financial besides conservational 

circumstances, or have confidence in its proficient of 

achieving so, will have a superior inducement to 

willingly release the facts, as the paybacks will 

overshadow the charges. Non-release, simply put, 

possibly will be the not dangerous possibility for a 

business that supposes reduced yield; else, the 

corporations as well as their executives’ statuses and 

characters may perhaps be hurt (Dantas et al., 2005). 

Lack of revealing expenditures, companies are required 

willingly release facts concerning their activities, as 

argued by Verrecchia (2001). It should be established 

that non-disclosure possibly will be observed adversely 

by members of the public. By the way, the more facts 

revealed by companies, the trustworthy and reliable 

financial arrangements are attained. Therefore, 

directors' probabilities of realizing individual profit as of 

their proficiency would be lessened. Uyar and Kiliç 

(2012) indicated that further trustworthy facts that 

corporations reveal, the healthier users appreciate their 

worth. 

2.2 Sensitivity of maintainable yield and growth 

Yield is a word used in funding and business to 

designate the commercial capacities of a corporation's 

approaches, processes, as well as functioning and 

effective yield. It is used to evaluate a firm's 

productivity, passivity, and financial condition. The 

business's yield on outlay, cash, equity, working capital, 

besides cost-effectiveness and viability, all characterize 

these results. Financial progress that meets the desires of 

these days age bracket lacking endangering upcoming 

compeers’ prospect in addition to capability has been 

termed as supportable yield   (Brundtland, 1985, 

Ehrenfeld, 2005, Asuquo, 2011b, Asuquo, 2020). 

Several individuals perceive maintainable and 

justifiable activities as ecologically pleasant although to 

ensure the achievement of shareholders’ wealth. It is 

further stated that energy and lessening of waste, eco-

friendly safeguard, besides salvaging of resources are 

the activities carry out by the organizations within the 

environment to avoid paying penalties which may result 
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in quick obligations. Also, environmental operations 

appraisal is an exercise aimed at ascertaining and 

reducing the necessary liabilities/obligations that could 

arise from the environment (Epstein, 2008, Asuquo, 

2012a, Asuquo, Dan & Effiong, 2020, Petros & Enquist, 

2007, Asuquo, Dan, Odey, Linus, Uklala, & Tapang, 

2021, Schaltegger & Wagner, 2006). Evaluating 

perpetuity holistically differs from considering other 

facets of commercial achievement in several key 

techniques. Maintainable and justifiable yields is 

generally regarded as accomplishment of both upstream 

manufacturers and downstream customers in a supply 

chain and ranges beyond the limits of a single entity 

(Fiksel, McDaniel & Mendenhall, 1999) It measures 

only one conservational stricture such as the quantities 

of contaminants discharged besides facilities used and 

these are not a good index for sustainable yield 

(DeSimone & Popoff, 2003). For the study, sustainable 

yield ought to be advanced as a designed commercial 

technique. As specified by Fiksel et al. (1999), to 

integrate the notion of growth as well as sustainable 

yield efficaciously into business procedure and process, 

it needs be centered on societal, conservational, and 

financial facets of dealings. For the objectives of this 

investigation, both financial and liquidity yield to 

enhance growth, are used as representations (Asuquo, 

Ejabu, Bogbo, Atu, & Adejoupe, 2018, Elkington, 

1998). 

2.3 Notion of quick obligation disclosures 

A quick obligation is a conceivable obligation that could 

probable exists created on consequence of an upcoming 

circumstance that is unidentified. It is recognized when 

restrained, else, it is revealed. The word quick obligation 

is not related to corporations only however individuals 

could also experience. As a business, it stand up when a 

business is intricate in a edict indictment in addition to 

engagement of lawyer by other contender has a 

dimensions to success resulting in the corporation 

mislaying millions of naira value of injury. In such case, 

the amount will be described as a quick obligation on the 

corporation's report of financial standing. Conflicting to 

this, if the business senses that the business has a 

healthier chance above its contender through proper 

financial management practices, then it can counsel its 

financial accounting not make any more provision of 

quick obligation. Quick obligation is only accepted and 

documented in the financial report if the eventuality is 

feasible besides the connected sum can be recognized 

with a judicious level of accurateness which could be 

made possible by allowing information technology to 

play its effective role in determining and streamlining 

accounting line of works within the commercial cycle. 

A usual illustration of a quick obligation that usually 

associated with businesses are warrant for a product, 

obligations securities, insolvency arising from 

impairment, unsettled litigations, as well as 

investigations by government. Designed for this 

exploration, a component analysis was assumed and 

financial reports were examined to determine how many 

of these revealed quick obligations were revealed in the 

epoch considered (Asuquo, Effiong & Tapang, 2012, 

Asuquo & Udoayang, 2020, Asuquo, Dan & Effiong, 

2020, Asuquo, 2012b). 

2.4 Empirical review 

Consequence of quick obligation recognitions on 

unrestricted funds was examined by Bova, Ruiz-Arranz, 

Toscani, & Tur (2019). Designed for the period 1990–

2014, they generated a fresh facts series of quick 

obligation recognitions in unconventional besides 

evolving market parsimonies. Quick obligations were 

revealed to be a substantial reason of financial misery. 

Additionally, quick obligations were established to be 

reason for up to one-third of quick obligation increases 

succeeding the financial dilemma. Bachmair and 

Bogoev (2018) adopted a different method to enumerate 

the damages from upcoming manifestation of quick 

obligations and decided their influence on quick 

obligation undercurrents in South Africa. They revealed 

that quick obligation damages were substantially lesser 

in the first year as they emerge relation to the present 

year, besides that they might progressively swell up over 

time. Consequently, the country's credit worthiness and 

liquescency condition get worse. They concluded that 

quick obligation could be an encumbrance on economic 

and financial guiding principle of the country in the 

intermediate duration, and that their long-term accretion 

could endanger the country's obligations.  

Da-Silva, Arajo, and Santos (2018) explored the 

connection prevailing concerning viability as well as 

conditional requirements of conservational besides 

obligations divulged by Big 3 corporations devising 

extraordinary radiations prospective. Thirty-eight mock 

up corporations were considered with their stocks 

transacted in Big 3 with high-influence sector from 2011 

to 2016. Constituent analysis and multiple regression of 

static effect were applied to examine how companies 

revealed ecological provisional besides obligations. 

Outcome showed considerable link among the variables 

but with measurement being adverse, demonstrating that 

it is not the further most lucrative corporations that 

revealed the maximum aspect when it originates to 

release of conservational provisional requirements 

besides quick obligations while carrying out accounting 

obligations or functions, taking into consideration the 

effect of information technology in aiding disclosure of 
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the basic requirements on quick obligations (Asuquo & 

Udoayang, 2020, Asuquo, Dan & Effiong, 2020). 

3. METHODOLOGY 

3.1 Research design 

This exploration assumed the expo-facto research 

design. This selection was cognizant with the 

circumstance that data needed for the evaluation were to 

be assembled from yearly account of Flour Mill Nigeria 

Limited Calabar, Nigeria. 

3.2 Data source 

Interval successions investigation of ten (10) years 

ranging from 2011- 2020 was used for the appraisal. For 

the drive of the pragmatic investigation, the study made 

use of inferential statistical techniques.  

3.3 Data treatment method 

Data were handled and treated in a Microsoft Excel 

spreadsheet using OLS regression via SPSS package 

version 20.  The analyzed data yielded results that were 

used in testing hypotheses formulated for the 

investigation.  

3.4 Model specification 

The Ordinary least square simple regression model was 

for the study and this is expressed below as: 

3.4 Model specification 

The Ordinary least square simple regression model was 

for the study and this is expressed below as: 

TY= f (ECD) 

TY=a0 + a1 ECD+ e...............................................1 

Where TY = Tolerable yields 

ECD= c 

The model could further be presented in an obvious 

formula to replicate the substitutes of the dependent 

variables (financial and liquidity tolerable yields). The 

modified models are further specified below as:  

FTY= b0 + b1 ECD+ e..........................................2 

LTY= b0 + b1 ECD+ e..........................................3 

Where FTY = Financial Tolerable yields measured by 

return on asset (ROA)  

LTY = Liquidity Tolerable yields measured by current 

ratio (CR) 

TYD= Tolerable yields disclosure 

a1 and a2 = The regression parameters (That is, 

coefficient of the explanatory variables).  

ei = Stochastic error term 

4. RESULTS  

The relationship coefficient findings (0.591) and (0.662) 

in table 4.1 and 4.2 below designate that disclosure of 

quick obligations and return on assets as well as current 

ratio have a clear correlation. The coefficient of 

determinations (R2) also shows that the disclosure of 

quick obligation explicated 72 per cent and 61 per cent 

of total disparities in both return on asset and current 

ratio substitutions for financial and liquidity tolerable 

outcomes, correspondingly, leaving 48 per cent and 39 

per cent for impenetrable variables. This is a good match 

for the study's basic regression models. 

Table 4.1 Model Summary 

Model R R 

Square 

Adjusted 

R-Square 

Std. Error 

of the 

Estimate 

1 .591a .521 .508 1.654 

Source: Authors’ Analysis, 2021 

 

Table 4.2 Model Summary 

Model R R2 Adj. R2 Std. Error 

of the 

Estimate 

1 .664a .613 .604 1.434 

Source: Authors’ Analysis, 2021 

Table 4.3 and 4.4 below designates that a 

proportion upsurge in disclosure of quick obligations by 

preparers financial statements for 17 per cent and 15 per 

cent reduction in return on asset and current ratio of the 

business. This implies that when businesses reveal quick 

obligations in a financial report it decreases the asset and 

also upset upcoming net profitability adversely. Simply, 

corporation capability to create profit hinge on this 

application and choice of well-intentioned creditors can 

be influence by the disclosure of quick obligations. The 

rise in the disclosure bearing in mind loaning capital to 

a corporation may lessen the corporation's competence 

adversely to pay back its obligation. Also, another test 

was performed to test the substantial influence of quick 

obligations on financial tolerable yield and liquidity 

tolerable yields. Furthermore, as reported Asuquo & 

Ejabu, 2018, Asuquo, Udoayang & Uwah, 2020, 

Asuquo, Uklala, Linus, & Odey, 2020; firms either big 

or small will develop various strategies aimed at 

reducing their short terms obligations as well as being 

able to settle their short term loans so as to enhance 
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performance. Firms at this point embark on lean 

capitalization so as to incur lower tax obligations, 

negotiate for soft loan facilities from micro-funding 

outfits, or venture into agro-based businesses in order to 

loans from financial outfits which came together for the 

purpose of facilitating agro-based businesses. 

Table 4.3  Coefficientsa  

Model Unstandardized Coefficients Standardized Coefficients T Sig. 

B Std. Error Beta 

1 C 12.498 3.892 
 

3.211 .002 

ECD -.173 
 

  5.370    5.384  .037 

 

Table 4.4  Coefficientsa 

Model Unstandardized Coefficients Standardized Coefficients T Sig. 

B Std. Error Beta 

1 C 
 

2.474 
 

1.201 .001 

ECD -.153 
 

  4.264    -4.319  .013 

Source: Authors’ Analysis, 2021 

 

4.1 Test of hypotheses 

Ho: Quick obligation disclosure has no significant effect 

on financial tolerable yield   

H1: Quick obligation disclosure has a significant effect 

on financial tolerable yield  

The null hypothesis is rejected while the alternative 

accepted since the p value of ECD (0.37) is not greater 

than 0.05.It is concluded that disclosure of quick 

obligations has a significant effect on financial tolerable 

yields of a firm. This support the works of Da-Silva, 

Araújo & Santos (2018), who found that the overture of 

a legal requirement for the environmental contingent 

provisions and obligations disclosure leads to higher 

expense, which, in turn, is reflected in the performance 

of the firm, given the possible of skirmishes of interest 

and prospects of a lessening of gains by 

shareholders/investors, hence the need to undertake 

proper budgeting process to ensure the attainment of 

shareholders’ wealth maximization objective as 

submitted by Uwah & Asuquo (2016). 

Ho: Quick obligation disclosure has no significant effect 

on liquidity tolerable yield. 

H1: Quick obligation disclosure has a significant effect 

on liquidity tolerable yield. 

The null hypothesis is dismissed and the alternative is 

accepted because the P value for ECD on liquidity 

tolerable yield (.013) in table 4.3 is less than 0.05. The 

results showed that reporting quick obligations has a 

substantial influence on a company's liquidity tolerable 

yield. This implies, investors who are aware of such 

disclosure have the tendency to avoid such firms thus 

divert their prospect to other firms as they perceived 

they could get poor return from the business. 

5. CONCLUSIONS AND RECOMMENDATIONS 

According to the findings of this report, quick obligation 

disclosure has an adverse and substantial effect on both 

financial and liquidity tolerable yields. In conclusion, 

quick obligations decrease a company's tolerable yields 

and assets, as well as the capacity or willingness to fulfill 

debt obligations. Following are some suggestions based 

on the foregoing: Management of the company should 

always prevent income tax conflicts and fines because 

they can result in quick obligations due to a company's 

poor results, and management of the corporation should 

adopt a culture of discharging quick obligations on a 

yearly basis to avoid amassing, as this has a substantial 

effect on results. 
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